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Notes On Foreign Financial Contributions To Nicaraguan
Opposition Parties &amp; Affiliate Organizations (s/s)
by Deborah Tyroler
Category/Department: General
Published: Friday, February 9, 1990
At a Jan. 19 news conference in Managua, Bayardo Arce rejected complaints by the National
Opposition Unity (UNO) concerning the ruling party's disproportionate access to resources for
its campaign. He asserted that UNO has used and continues to use this bogus claim as one of
several equally suspect justifications for withdrawing from the election, if and when such pullout is
deemed necessary. Arce is a member of the Sandinista National Liberation Front (FSLN) national
directorate, and heads the party's campaign for the Feb. 25 elections. The party leader then provided
details on sources, recipient organizations and administrators of the millions of dollars destined to
rightist UNO-affiliated groups in Nicaragua over the past several years. Arce said, "If UNO wants
to withdraw from the elections, they cannot claim their decision was based on lack of resources.
They have had [lots of resources], and they have them now." Arce asserted that the imminent
FSLN victory in the Feb. 25 vote means the US government will instruct UNO to withdraw, much
like the candidate fielded by the Nicaraguan Democratic Coordinator (coalition of conservative
parties, business and labor groups) was ordered to do in 1984. Moreover, said Arce, some US
politicians are now publicizing the notion that the Nicaraguan government must fulfill additional
requirements to ensure the establishment of democracy in that country. Next, Arce emphasized
that the $9 million approved by the US Congress in Fall 1989 to influence the Nicaraguan elections
were only the most recent overt contributions to conservative political groups in Nicaragua. He
said that since 1984, the US government has spent over $30 million to support anti-FSLN media,
labor and political organizations. Citing a Newsweek article, Arce said that some $15 million is
currently being channeled via the CIA to adversaries of the FSLN. According to Arce, the FSLN
has copies of letters indicating that wealthy "Somocistas" living abroad have sent thousands of
dollars to the UNO. However, of more direct concern to the government, he said, is UNO's receipt
of what appear to be nearly $400,000 in illegal funds. Under Nicaraguan law, foreign contributions
to political parties must be reported to the Supreme Electoral Council, and 50% of the total goes
to the Council to pay for costs incurred in organizing the Feb. 25, 1990 elections. [On Nov. 9, the
pro-government El Nuevo Diario published a list of hundreds of UNO workers on the payroll
of the Institute for Election Promotion and Monitoring (IPCE), established with US government
monies channeled through grantees of the National Endowment for Democracy. The list contained
names of activists and key figures in the campaign. The payroll total was over $95,000 per month,
and salaries ranged from $100 to $500 per person, depending on job classification. Most of the
individuals on the list are not full-time UNO workers, but rather have decided to meet their "civic
responsibility" for pay. Not included in the listing are office expenses, travel and expense accounts,
vehicles and other fringe benefits accessible to many of the persons on the list. According to the
Institute of Media Analysis (Washington, DC), there are in fact, two UNO voices, or two UNO
organizations. One is run by Alfredo Cesar through the IPCE, and the other by the coalition of
political parties loosely controlled by Virgilio Godoy, UNO's vice presidential candidate. In the fall
of 1989, Godoy and UNO's leadership voted to remove Cesar from his position as top campaign
coordinator. Presidential candidate Violeta Barrios de Chamorro was reportedly irritated with
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the move, and has retained Cesar as her personal political adviser.] Reproduced below is a list
of contributions in recent years to anti-FSLN organizations, and UNO and its affiliates. The list,
distributed by Arce to reporters, is not intended to be an exhaustive record of such contributions.
In addition to the contributions appearing below, Arce mentioned that UNO and its affiliate
organizations have received unspecified amounts of money from the Hans Seidel Foundation (West
German), Fundacion Romulo Gallegos (Venezuela), Simon Bolivar Foundation (US), Central de
Trabajadores de Venezuela (CTV), AFL-CIO, US Information Agency (USIA), APRODEM, and the
Centro de Asesoria para la Democracia (CAD). (The CAD, or Counseling Center for Democracy, is
a Costa Rican-based organization that serves as a pass-through for NED grants to the Nicaraguan
opposition.) ____________________________________________________________ Stage 1: October
1985 - September 1986 Source Recipient Amount Pro-Democracia en Coordinadora Democratica
$150,000 Centroamerica Nicaraguense-CDN, adm. (PRODEMCA) (1) by Ramiro Gurdian, Carlos
Huembes, among others (2) Confederacion de Unifica- 60,000 cion Sindical (CUS), adm. by Alvin
Guthrie, Jose Espinoza (3) La Prensa S.A., adm. by 51,500 Violeta Barrios de Chamorro, Cristiana
Chamorro Comision Permanente de 150,000 Derechos Humanos, adm. by Lino Hernandez (4)
Delphi Inter- La Prensa S.A. 150,000 national (5) National Republican Instituto Conservador 85,000
Institute for "Jose Dolores Estrada" International of the Partido Conservador Affairs (NRI) (6)
de Nicaragua-PCN, adm. by Silviano Matamoros, Mario Rappacioli, Mario Mendieta (7) Stage
2: October 1986 - September 1987 Source Recipient Amount National Democratic CDN $121,300
Institute for Inter- national Affairs (NDI) (8) PCN, adm. by Silviano 100,000 Matamoros, Mario
Rappacioli, Emilio Alvarez Montalvan, Fernando Zelaya Free Trade Union CUS 150,000 Institute
(9) Southern Legal Movimiento 22 de 20,000 Assistance, Inc. Enero, adm. by Enrique Sotelo Borgen
(10) Stage 3: October 1987 - December 1988 America's Development CUS 64,360 Foundation (11)
Delphi International CDN (Coordinadora) 22,000 Centro para la 33,000 Formacion de la Juventud
(CEFOJ) and INAM, affiliated with Partido Democratico Cristiano Nicaraguense-PDCN, adm. by
Fanor Avendano, Augustin Jarquin, Adan Fletes, Cairo Lopez (12) Radio Corporacion 2,000 and
Radio Mundial (13) NDI CDN (Coordinadora) 70,178 Free Trade Union CUS and COSEP (INDE200,000 Institute FUNDE) (Alvin Guthrie, Carlos Noguerra) (14) Freedom House (15) Comision
Permanente 53,000 de Derechos Humanos Center for COSEP (Gilberto Cuadra, 96,551 International
Private Ramiro Gurdian, Mario Enterprise (CIPE) (16) Alegria) STAGE 4: 1989 Disbursements
Delphi International La Prensa 250,000 UNO media campaign, 400,000 including Miami TV spots,
run by Carlos Briceno Radio Corporacion and 55,000 Radio Mundial (Jose Castillo Osejo, former
contra Frank Arana) Movimiento de Mujeres 55,000 Nicaraguenses (Olga Maria Taboada) (17)
Free Trade Union Congreso Permanente 415,000 Institute de Trabajadores-CPT, adm. by Alvin
Guthrie, Antonio Jarquin (18) CIPE Nicaraguan Chamber of 96,000 Commerce, adm. by Juan
Lopez, Zeledon, Antonio Leyva Perez) International Via Civica, adm. by Carlos 420,000 Foundation
for Quinonez, Gilberto Electoral Systems Cuadra, Jeronimo (19) Sequeira (20) Freedom House
Pablo Antonio Cuadra (La 25,000 Prensa) Freidrich Naumann Fdn. CEIS, research center 800,000
(West German) affiliated with Partido Liberal Independiente (PLI) (21) Conrad Adenauer Fdn.
Confederacion Nacional de 98,000 (West German) Profisionales-CONAPRO (Jaime Icabalceta)
CONAPRO 168,676 CTN (22) 122,476 Comision Permanente de 108,891 Derechos Humanos INDEFUNDE 122,067 US Congress UNO 3,584,350 NRI and NDI Instituto para la 200,000 Proteccion
y Control de las Elecciones-IPCE (former contra political directorate member Alfredo Cesar,
Silviano Matamoros, Guillermo Putoy) (23) Task Force Nicaragua UNO (Antonio Lacayo) 85,000
____________________________________________________________ (1) PRODEMCA is a grantee
of the National Endowment for Democracy (NED). The NED is technically a private non-profit
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organization, although it receives nearly all of its funding from the US Congress. (2) The CDN
(Nicaraguan Democratic Coordinating Committee-Ramiro Sacasa, known as the "Coordinadora"),
a coalition of political parties, trade union federations and a business organization, was formed
in 1981. As of early 1987, the four political parties in the Coordinadora were among Nicaragua's
most conservative: Constitutionalist Liberal Party (PLC); Social Christian Party (PSC), Conservative
Party of Nicaragua (PCN); and Social Democratic Party (PSD). Trade union federations in the
Coordinadora were the CTN (affiliated with the PSC), and the CUS (affiliated with the AIFLD).
Both the CTN and the CUS were backed by the AFL-CIO. Next, the Superior Council of Private
Enterprise (COSEP) was the most outspoken group within the coalition. Gurdian and Huembes
were COSEP leaders. The Coordinadora is often described as the direct precursor of UNO. Since its
inception, the Coordinadora was openly opposed to all aspects of Sandinista revolution. It defends
the "free market" economy, and large landed interests. During the 1984 election campaign, La
Prensa provided space to Coordinadora candidates only; the rest of the opposition was ignored.
Often described as the "political wing" of the counterrevolution, the CDN's 1984 electoral ticket
was endorsed by the largest contra group, the FDN. Its presidential candidate was Arturo Cruz,
who later joined the contra directorate. When it became clear that the Sandinistas would win
the elections, the CDN pulled out of the race. (3) The CUS was a member organization of the
Coordinadora. (See 2 above.) (4) The Permanent Commission on Human Rights (CPDH) is often
referred to as Nicaragua's "independent" human rights monitoring organization. The other major
human rights defense group in Nicaragua is the National Commission for the Protection and
Promotion of Human Rights (CNPPDH), which is linked to the Nicaraguan government. (5) The
US-based Delphi International is an NED discretionary grantee. (6) The Republican Institute is
described as one of the NED's four "branches," or core grantees. (7) The PCN, member of the
Coordinadora coalition (see 2 above), was founded in 1984, after a split with the Democratic
Conservative Party (PCD)* over the decision to participate in the 1984 elections. Currently affiliated
with the Conservative International, its long-time top leader is Mario Rappaccioli. The party is
identified with big landowners and business interests. Within the Coordinadora, the PCN was
a dominant voice together with COSEP. For over three years, the PCN is divided internally; in
effect the party is two organizations with the same name, one led by millionaire businessperson
Rappaccioli and the other by Miriam Arguello. Party following is limited. [The PCD, founded
in 1979, is a direct descendant of the 150-year-old Conservative Party, one of Nicaragua's two
traditional parties. Three leading PCD party activists attempted to pull out of the 1984 elections,
after being accused of accepting bribes from the US Embassy. The next day they formed the "nonofficialist" PCD. Later in 1984, other party members, including several with seats in the National
Assembly, left the PCD to form the PCN.] (8) The Democratic Institute is also one of the NED's four
core grantees. (9) The Free Trade Union Institute is another of the NED's four core grantees. (See
6 and 8 above.) (10) The "January 22 Organization of Mothers of Political Prisoners" was founded
by the Social Christian Party, member of Coordinadora. Primarily composed of female relatives of
National Guardsmen jailed since 1979, the Mothers Organization has testified to US congressional
delegations and denounced the Sandinistas to US evangelicals and conservative political groups.
The women wear white scarves in the style of mothers of the tortured and "disappeared" in
other parts of Latin America. Unlike those groups, the "January 22" organization has received
US government funds originating from the NED as well, according to Democratic Conservative
Party leader Rafael Cordova Rivas. The January 22 date is also significant. On that day in 1967,
Somoza's National Guard opened fire on a peaceful demonstration in downtown Managua which
had been called to protest rigged presidential elections. Ironically, some of the members of the
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Mothers Organization had or have relatives serving time for their participation in that massacre.
(11) The US-based America's Development Foundation is a discretionary NED grantee. (12)
CEFOJ receives NED grants to mobilize the youth vote. It is headed by an activist in UNO and
the Coordinadora. The CEFOJ has received NED money funneled through Delphi International,
as well as through COSEP from the Association for Democracy (APRODEM) in Costa Rica. A
recipient of NED grants, APRODEM has conducted training sessions for the Nicaraguan political
opposition, drawing its participants from groups in the Coordinadora. (13) Radio Corporacion and
Radio Mundial are known to specialize in inflammatory anti-Sandinista programming. (14) See 2
above on CUS and COSEP. (15) Freedom House is a US-based rightwing activist organization. (16)
The Center for International Private Enterprise, is one of NED's four core grantee. (See 6, 8 and 9
above for the other three core grantees.) (17) The Nicaraguan Women's Movement uses NED grants
channeled through the Costa Rica-based Counseling Center for Democracy (CAD) to promote
voter turnout among Nicaraguan women. Its director is national coordinator of the Nicaraguan
Conservative Party (PCN), a member of the UNO coalition and of the Coordinadora. (18) A relatively
new NED grantee is the Permanent Workers Congress (CPT). At least one of its administrators,
Alvin Guthrie, also administered NED funds for the CUS labor confederation. (19) The US-based
International Foundation for Electoral Systems (IFES) receives NED funds, and acts as a passthrough organization for such funds. (20) Via Civica is a major NED grantee and an important
player in the 1990 elections. Founded in 1989, it receives NED grants through the IFES and a Costa
Rican organization, the Counseling Center for Democracy (CAD), a major Central American passthrough for NED grants to the Nicaraguan opposition. IFES grants also fund door-to-door get-outthe-vote campaigns and pay some 1500 volunteers $1 a day for their efforts. Of the 12 members of
Via Civica's executive council, at least 10 are UNO militants and/or leaders of groups which have
received NED grants in the past. Among the latter are representatives of the CUS, CTN, COSEP
and La Prensa. (21) The PLI was founded in 1944, split from Somoza's Nationalist Liberal Party.
Party head is Virgilio Godoy, UNO's vice presidential candidate. The party is affiliated with the
Liberal International. The PLI's traditional support base is concentrated in Leon. An anti-marxist,
mainstream European-type Liberal party with progressive currents, the PLI began moving right
in 1984 when Godoy, influenced by the US Embassy, announced a week before 1984 elections that
the party was withdrawing from the race. A faction led by Godoy's running mate, Constantino
Pereira, opposed this move and the Supreme Electoral Council ruled it was too late to withdraw. For
years, the PLI presented itself as a moderate "third way" between the FSLN and the Coordinadora,
calling for respect for private property, and a limited role for the government in the economy, and
separation of the state, party and army. (22) The CTN is one of the two labor confederations in the
Coordinadora. (See 2 above.) (23) The IPCE was established with assistance from NED grantees and
is directed by UNO leaders. It is the recipient of a large quantity of monies appropriated by the US
Congress in October for monitoring, civic education, and registration verification. [Basic data from
01/23/90 report by the Institute of Media Analysis (Washington, DC); Xinhua, 01/20/90; back issues
of CAU]

-- End --
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